BUREAU OF LAND MANAGEMENT

176 East DL Sargent Drive
Cedar City, UT 84720
Telephone (435) 586-2401
FAX (435) 865-3058

January 23, 2003

Memorandum RECEIVED
To: Opie Abeyta FEB -6 2004
From: Ed Ginouves, Cedar City Field Office iy

Subject: Financial Guarantee Requests

| have an operator that should have three financial guarantees posted for the three new or extended
notices he has active within the CCFQO. The operator is:

Operator: Penney Gemstones (David Penney)
Address: P.O. Box 312, Beaver, Utah 84713
Telephone: 435-438-5522
FAX: 435-438-2555

The three case files for the new or extended notices are:

Case Name: Green Chameleon (new notice)
Case Number: UTU-79746
Acreage Involved: About 0.5 acres

Financial Security: $3.000

Case Name: Sliver (extended notice)
Case Number: UTU-71326
Acreage Involved: About 5 acres

Financial Security: $20,000

Case Name: Lost Gems (extended notice)
Case Number: UTU-78613
Acreage Involved: About 1 acre

Financial Security: $3.000
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My records show that | previously requested the Green Chameleon and Sliver notice financial guarantees

(and that he posted the Green Chameleon guarantee), but | neglected to request the Lost Gems
guarantee. The operator contacted me earlier this week about posting a single financial guarantee to

cover all his open notices with BLM Utah, which would include the above three notices. If he does posta

single guarantee, make sure the $ amounts of above three notices are covered. If he posts sep{arate
guarantees, it will be necessary for the him to be sent a request for the Lost Gems extended notice.
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